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Wipro 

Share Holding Pattern (%) 

Sector Outlook Positive 

Stock  

CMP (INR)                            565 

Target Price (INR)  701 

NSE Symbol BSE 
Bloomberg BSE IN 
Reuters BSEL.BO 

Key Data  

Nifty 11,175 

52WeekH/L(INR) 678/446 

O/s Shares (Mn) 51.8 

Market Cap (INR 
bn) 

29 

Face Value (INR) 2 

Average volume  

3 months 1,18,210 

6 months 1,14,070 

1 year 1,03,210 

Relative Price Chart 

Company Overview  

Bombay Stock Exchange (BSE) incorporated in 1875, is an India’s lending exchange group 
which plays a prominent role in capital markets. The company operates in two segments : 
Stock Exchange activity and Depository activity. Stock exchange provides a platform for 
trading securities while depository activity provides depository related services. It also pro-
vides various services to capital market participants, including risk management, clearing, 
settlement, market data services and education. The Company also offers the SCORES 
system, which is an online Web based system where investors can lodge their complaints 
against fraudulent activities. 

Investment Rationale 

Strengthening of Star MF platform to drive revenue growth 

Despite slowdown in overall mutual fund business, BSE through its star MF segment has 
expanded extensively. In Q1FY20, total income from this segment increased by 130% YoY 
at 119mn led by an increase in volumes and realization. Realisation improved to INR 9.8 
per transaction from INR 7.8 per transaction (increase in pricing effective from 1st Apr’19).  
Currently, over 12% of all transactions are carried out through the BSE’s Star MF program, 
with the market share of 75% in the segment.  

New initiatives for startups would enable to attract fresh investments 

 BSE being the oldest stock exchange has attracted many Indian top entities. Recently ef-
forts been taken by BSE through signing an MoU with HDFC bank and Government of UP, 
Haryana and West Bengal by the legal authority to create awareness about benefits of list-
ing. Also creation of startup index for newly listed firms This platform will provide an oppor-
tunity for fresh investment in new startup entities.On the other hand, Deutsche Borse’s 
(German trading platform) which has strategic stake in the company, provides an edge in 
technology in a significant lower cost through offering a Eurex platform. Going forward, 
such alignment would enable to unfold new opportunities.   

 

Valuation and Outlook 

BSE ltd is the largest exchange by number of listed companies and India’s largest and 
world’s 10th largest exchange by market capitalization. It provides advanced and integrated 
support services throughout entire trade life cycle and become preferred exchange in India. 
With an ambition to expand cross border reach, it has entered into various strategic alli-
ances. We expect BSE’s revenue to increase at a CAGR of 11% driven by its investment in 
future growth drivers like INX, Insurance distribution, SME and StAR MF  over FY19-21E 
and also some operating leverage to play out with growth (EBITDA margin from 6.5% in 
FY19 to 15% in FY21E) Further it is a debt free company and a healthy liquidity with very 
attractive dividend yield of ~5.4%. Owing to all these factors, we have valued the company 
based on 15x PE of FY21E and assign a BUY rating on the stock with target price of INR 
701 (potential upside of 24% from CMP) for an investment horizon of 12-15 months. 
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Source: Company, BP Equities Research 

Key Financials 

YE March (Rs. millions)  FY17   FY18   FY19   FY20E   FY21E  

Revenue 3,937  5,072  4,503  5,007  5,628  

Revenue Growth (Y-oY) 20.5% 28.8% (11.2%) 11.2% 12.4% 

EBIDTA 359  1,302  291  581  855  

EBIDTA Growth (Y-o-Y) 10.1% 262.7% (77.6%) 99.6% 47.3% 

Net Profit 1,989  2,373  1,942  2,053  2,420  

Net Profit Growth (Y-o-Y) 25.0% 19.3% (18.2%) 5.7% 17.9% 

Diluted EPS 38.4  45.8  37.5  39.6  46.7  

Diluted EPS Growth (Y-o-Y) 25.0% 19.3% (18.2%) 5.7% 17.9% 

Key Ratios 

EBIDTA (%) 9.1% 25.7% 6.5% 11.6% 15.2% 
NPM (%) 46.5% 48.5% 43.7% 35.6% 37.1% 

RoE (%) 50.5% 46.8% 43.1% 41.0% 43.0% 

Valuation Ratios 
P/E (x) 14.7x 12.3x 15.1x 14.3x 12.1x 
EV/EBITDA 69.3x 19.4x 88.5x 45.03x 30.46x 

P/BV (x) 1.1x 0.9x 1.0x 1.2x 1.2x 
Market Cap. / Sales (x) 7.4x 5.8x 6.5x 5.8x 5.2x 

RoCE (%) 10.0% 9.0% 1.0% 3.0% 6.0% 
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Disclaimer Appendix 

Week Gone by 

Institutional Sales Desk                        Tel:  +91 22 61596403/04/05 

Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadver-
tent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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